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Purpose

To evaluate financial and distributional
outcomes of various policy options,
Incorporating uncertainty and different
types of risk.
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Model

Social Macro
Security Demographic
= Budget Model Model
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Issues

= Neat Pa Per {integrates a number of objectives and provides
results that are useful and policy relevant.}

» Internal Rate of Return {nPV, social insurance aspects,
spousal benefits.}

= Baseline {Use more than a single baseline, feasible benefits,
how to evaluate debt financing.}

» Trust Funds {ignores the political that trust funds are
ineffective.}
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Policy Implications

IRR
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