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Source: Social Security Trustees Report estimate of Social Security shortfall, CBPP calculation of tax cut 
costs based on CBO estimates.
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Sources of Cost Growth in the 
“Big Three” as a Share of GDP

0%

2%

4%

6%

8%

10%

2007 2050

Demographics 

Health costs

Medicare

0%

2%

4%

6%

8%

10%

2007 2050

Demographics 
Health costs

Health Costs

Medicaid

0%

2%

4%

6%

8%

10%

2007 2050

Demographics 

Social Security

Source: CBPP calculations based on CBO data.

Note: “Demographics” denotes the program growth that would occur solely due to 
demographic changes if per-beneficiary health costs merely rose with per-person GDP.  
“Health costs” denotes the additional growth due to the fact that per-beneficiary health 
costs are growing faster than per-person GDP.



Medicaid Costs Less Than Medicaid Costs Less Than 
Private Health InsurancePrivate Health Insurance
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Source: Hadley and Holahan, Inquiry, 2004

Estimated 2001 per capita costs of 
serving Medicaid enrollees with 
Medicaid vs. private insurance, after 
adjusting for health differences.



Chart from the Congressional Budget Office



Chart from the Congressional Budget Office
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Source: CBPP calculations based on Congressional Budget Office data.
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